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Cold Storage Business Solution 


Begin your entrepreneurial voyage into the realm of Cold Storage with us as your committed 
Business Solution Provider. Our cutting-edge services are tailored for the Indian food and 
catering industries, offering business solutions with top-notch refrigeration capabilities to 
efficiently preserve perishable items. Our Cold Storage Business Solutions are crafted to 
address the increasing demand for effective food preservation methods. 


We offer a wide range of cold storage options, ranging from Bulk and Multipurpose Cold Stores 
to advanced Controlled Atmosphere facilities. Enhance your productivity with our sophisticated 
machinery lineup, which includes multi-stage compressors, condensers, and more. 

Our suppliers of Controlled Atmosphere Cold Storage machines provide advanced equipment 
such as sensors, gas diffusers, and conditioning chambers to establish an optimal environment 
for various food products. 


Our streamlined storage Standard Operating Procedures (SOPs) prioritize pre-cooling and rapid 
cooling, ensuring extended storage life and optimal quality for your perishables. We cover every 
aspect of your venture, from compliance and Cold Storage Registration to subsidy programs, 
offering a strategic advantage in the competitive Cold Storage Market. 


Choose us for comprehensive solutions, from ideation to project planning, ensuring efficient 
business operations. Dominate the cold storage market with our unparalleled expertise, seizing 
every opportunity for success in the realm of Cold Storage. 


If you're seeking a business opportunity that requires a single initial investment, cold storage 
business plan could be the perfect fit. Cold storage involves preserving vegetables and fruits to 
extend their shelf life significantly. While the upfront investment for this venture tends to be 
higher compared to other small businesses, it offers greater returns over a longer period. 


The cold storage industry is flourishing globally, spanning both developed and developing 
nations. There are two main types of cold storage facilities: product-specific, excluding 
potatoes, and multipurpose. However, multipurpose cold storage typically yields higher returns 
and proves to be more profitable overall. 


Benefits of Cold Storage 


Reduces the rate of perishable product deterioration 
Minimizes the risk of foodborne illness 
Cost-effective 

Maximizes available space 

Provides backup capabilities 

Facilitates smoother logistics processes 


In today's context, the benefits of cold storage warehousing are indispensable, especially with 
the increasing demand for transporting perishable and temperature-sensitive goods. 


Investment cost of cold storage 


The initial investment costs are substantially higher compared to other small-scale businesses. 
Primarily, investment is needed for acquiring land, constructing the cold storage facility, 
obtaining licenses and permissions, and arranging essential utilities such as electricity and 
water. 


Additionally, a significant portion of capital must be allocated for purchasing cooling equipment. 
There are various modern machines available that promise long-term sustainability and 
improved performance. Alongside the fixed costs mentioned, there are additional expenditures 
to consider, such as working capital requirements. Monthly expenses also encompass staff 
salaries, utility bills, and promotional costs. 


Guidelines on Cold Storage Business in India 


If an entrepreneur in India is considering starting a cold storage business, it's crucial to develop 
a comprehensive business plan. This plan should encompass all pertinent details related to the 
cold storage business, including product specifications, services offered, as well as employee 
information such as full name and address. 


Furthermore, there are several key considerations to address: 


1. Location Selection: 


The location of cold storage facilities significantly impacts the success of the business. It's 
important to choose a location close to consumer centers or agricultural production areas. For 
instance, a cold storage plant with a capacity of 5000 metric tonnes typically requires one acre 
of land for a multi-commodity or multi-storage unit. Additionally, the volume of produce intended 
for storage may also influence the choice of location. 


2. Equipment Selection: 


Careful consideration must be given to selecting the appropriate equipment, especially to cope 
with hot summer weather and potential power outages. Factors such as equipment age, fan and 
lighting capabilities, load capacity, as well as the condition of the facility's ceiling, walls, and 
floors should all be taken into account before finalizing equipment choices for cold storage 
operations. 


3.Cleaning and Maintenance: 


Regular cleaning and maintenance of cold storage facilities are essential tasks. Machinery 
should undergo routine checks, monitoring factors such as humidity levels, temperature, and the 
condition of stored produce. Timely servicing or cleaning of trays, containers, and storage bins 
is imperative. 


4.Product Promotion and Target Audience: 


The success of a cold storage business hinges on effective marketing strategies and the adept 
execution of advertising and promotional campaigns. During both initial and subsequent stages, 
entrepreneurs should target diverse market segments including traders, wholesalers, marketers, 
warehouse operators, and retail markets, encompassing both urban and rural areas. To further 
boost profitability and sales, business owners can engage with growers, producers, exporters, 
and distributors. 


5.Arranging Funds: 


Securing funds poses a significant challenge due to the substantial investment required for a 
cold storage business. Relying solely on personal savings for the entire investment is not 
advisable, as these funds may be needed for urgent expenses or in case of financial constraints. 
Entrepreneurs interested in launching a cold storage venture may opt for a business loan, which 
is offered by LendingKart. 


Important Points of cold storage business 


e The land designated for a cold storage facility must undergo conversion to 
non-agricultural status. 

e Before commencing construction, obtaining a permission letter from the local 
authority is mandatory. 

e Cold storage facilities are authorized to operate for a maximum of 12 hours per 

day. 

The chosen location must feature proper drainage and road connectivity. 

Site elevation should be considered during selection. 

Conducting soil testing is essential to assess load-bearing strength. 

As a safety measure, pressure and vacuum testing of the refrigeration system is 

required. 

e Cold storage facilities must be equipped with alarms, fire extinguishers, and 
emergency exits. 

e Soft water usage is preferred; if unavailable, installing a water softening plant is 
necessary. 

e Crucially, obtaining insurance coverage for the cold storage facility is imperative. 


Frequently Asked Questions about Cold Storage Business Plans: 


1. What is the potential for the cold storage industry in India? 

The cold storage industry in India shows promising potential due to the country's abundant 
agricultural produce and increasing food demand. With various scales and facilities available, 
the cost of establishing a mini cold storage plant in India is relatively affordable. Investments in 
cold storage construction are justified as they help reduce post-harvest losses in the evolving 
agricultural supply chain. The growth of this sector aligns with national food security objectives, 
presenting lucrative opportunities as consumption patterns evolve and food distribution 
improves. 


2. How can one start their own cold storage business in India? 

To embark on a cold storage business in India, begin by formulating a detailed business plan 
outlining the types of facilities you intend to offer. Research the costs associated with cold 
storage projects, including construction and operational expenses. Assess potential profits from 
catering to various industries such as agriculture and pharmaceuticals. By understanding 
market demands and meticulously planning, you can establish a successful cold storage 
venture in India. 


3. What is the minimum area required for a cold storage business? 
A minimum area of 1000 square feet is required for a cold storage business. 


4. Is subsidy available for cold storage businesses? 
Yes, subsidies are available for cold storage businesses through the National Horticulture 
Board. 


5. How can one apply for subsidy in the cold storage business? 

Entrepreneurs can apply online by filling out an online In Principle Approval (IPA) application 
form. Before submission, it's important to thoroughly read the operational guidelines of the 
scheme. 


6. How much grant-in-aid is available from the government? 
Government grant-in-aid varies from 35% to 50%, and up to 75% in Jammu and Kashmir. 


7. What types of off-season food supplies can be stored in cold storage? 
Off-season food supplies such as chilies, seeds, corn, and potatoes can be stored in cold 
storage. 


8. Can cold storage be used for pharmaceutical purposes? 
Yes, cold storage facilities can be utilized for pharmaceutical purposes. 


9. What factors affect the heat capacity of a cold storage plant? 

The heat capacity of a cold storage plant depends on factors including fan load, light load, 
product load, equipment age, fresh air charge load, and heat generated from stored produce, 
walls, ceilings, and floors. 


10. What are the symptoms of chilling injury in a cold storage plant? 
Symptoms of chilling injury in a cold storage plant include water soak, discoloration, and surface 
lesions. 


11. Can hard water be used in a cold storage plant? 
No, hard water cannot be used in a cold storage plant as it may cause damage to machinery. 


